PRESS RELEASE BY TAN SRI DATO’ DR. TEH HONG PIOW,

PRESIDENT AND CHIEF EXECUTIVE OFFICER OF PUBLIC BANK
PUBLIC BANK ACHIEVES RM628 MILLION PROFIT IN FIRST HALF
I am pleased to announce that the Public Bank Group achieved a profit before taxation of RM627.5 million for the six months ended 30 June 2001 compared to RM601.0 million recorded for the same period in 2000. This was achieved in a more challenging and competitive environment in 2001 amidst a slowing economy in Malaysia and the region, and the widespread impact of the US economic downturn. The increase in pre-tax profit was attributable to higher Islamic banking income, increased lending business and higher non-interest income. 

The Group’s shareholders’ funds increased to RM5.9 billion in June 2001 from RM4.4 billion at the end of 2000, putting the Public Bank Group second amongst banking groups in Malaysia in terms of ranking by shareholders’ funds. The increase was due to retention of earnings as well as the issuance of new shares for the acquisition of Hock Hua Bank. The Group’s risk-weighted capital ratio and core capital ratio remained strong at 24.1% and 22.3% respectively as at 30 June 2001.  

Public Bank continued to maintain its strong lending track record of recent years, with an organic loans growth of 6% during the six month period. The Group’s domestic finance company, Public Finance, also achieved strong loans growth of 8% for the six month period. The strong loans growth had been achieved by a combination of innovative loan products, efficient credit assessment processes, quick approval turnaround time and the mobilisation of the Group’s extensive branch network of 381 branches to tap the retail market. Public Bank continues to focus its lending business on the residential mortgages market and small-and medium-scale enterprises by offering attractive loan packages, in line with the Government’s initiatives to promote domestic economic growth. 

The Group’s customers deposits expanded by 11% in the first six months of 2001 with the overall funding structure of the Group improving with the shift in deposit-mix towards lower cost current and savings deposits.

The net non-performing loans ratio of the Group and the Bank stood at 4.4% and 4.9% respectively as at June 2001 which was significantly lower than the banking system’s ratio of 7.8% and the commercial banking industry’s ratio of 7.0% at the end of May 2001. The non-performing loans included the new classification of several large corporate loans as non-performing loans in recent months due to the expiry of time given to these large corporations for debt restructuring under the guidance of the Corporate Debt Restructuring Committee and to the inclusion of the higher level of non-performing loans of the former Hock Hua Bank. These large corporate non-performing loans had little impact on the earnings of the Bank as interest on them had been suspended throughout the restructuring process and no significant additional specific provision was required as they are generally well collateralised. 

Barring unforeseen circumstances, the Public Bank Group expects its performance to be sustained for the rest of the financial year.
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